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INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS

SOMI CONVEYOR BELTINGS LTD.
JODHPUR (RAJASTHAN)

Report on the Financial Statements

We have audited the accompanying Financial Statements of SOMI CONVEYOR BELTINGS
LIMITED (CIN : L25192RJ2000PLC016480) (“the company”), which comprises the Balance
Sheet as at 31% March, 2016, the Statement of Profit and Loss, the Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
Financial Statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes the maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding of the assets of the Company and for preventing and detecting the
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial control, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility |
Our responsibility is to express an opinion on these Financial Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section
- 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Financial Statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amouny
disclosures in the Financial Statements. The procedures selected depend on the aditg
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judgement, including the assessment of the risks of material misstatement of the Financial
- Statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Financial
Statements that give true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by Company’s
- Directors, as well as evaluating the overall presentation of the Financial Statements.

~- We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Financial Statements give the adequate information required by the Act in the
manner so required and give a true and fair view in conformity with the Accounting Principles
Generally Accepted in India:

~ (a) In the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2016;

(b) In the case of the Statement of Profit and Loss, of the profit for the year ended on that
date; and

(¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

- Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “"Annexure A” a statement on the matters specified

- in paragraphs 3 and 4 of the Order.

h 2. As required by section 143(3) of the Act, we report that:
~ a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion proper books of account as required by law have been kept by the
- Company so far as appears from our examination of those books;

= C) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
- Companies (Accounts) Rules, 2014;
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e) On the basis of written representations received from the directors as on 31%
— March, 2016, taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2016, from being appointed as a director in terms of

- Section 164(2) of the Act;

) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our Report in “"Annexure B"; and

‘ g) With respect to the other matters to be included in the Auditor's Report in

- accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinion and to the best of our information and according to the explanations

given to us:

- i. The Company has disclosed the impact of pending litigations on its financial
position in its Financial Statements — Refer Note 22 to the Financial

Statements;
i. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

~ iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

N FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W i

P«

- vl
PLACE : JODHPUR (PRAVEEI& SINGHVI)
- DATED: 28™ MAY, 2016 PARTNER

M.No. 71608
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“Annexure A” to the Independent Auditor’s Report

The annexure referred to in paragraph 1 under the heading ‘Report on Other Legal &
— Regulatory Requirements’ of our report of even date to the Financial Statements of SOMI
o CONVEYOR BELTINGS LIMITED for the year ended 31% March, 2016, we report that:
N~
o 1. FIXED ASSETS
. (a) The Company is maintaining proper records showing full particulars,

including quantitative details and situation of fixed assets.

. (b) According to information provided by the management, fixed assets have

been physically verified by the management at reasonable intervals and
no material discrepancies were noticed.

] (c) According to the information and explanations given to us and on the
~ basis of our examination of the records of the Company, the title deeds of
immovable properties are held in the name of the Company.

- 2. INVENTORIES

- In our opinion and according to information and explanations given to us,
the inventory has been physically verified by the management at
reasonable intervals and the discrepancies noticed during the physical

verification of inventory as compared to book records, were not material.
-
-
3. LOANS & ADVANCES
: The Company has not granted any loans, secured or unsecured to
j—

, companies, firms, or other parties covered in the register maintained
— under Section 189 -of the Companies Act, 2013. Accordingly,
clause (iii)(@) , (iii)(b) & (iii)(c) of paragraph 3 of “the Order” is not

(.

B applicable to the Company.

. 4. LOANS, INVESTMENT & GUARANTEES

u According to information & explanation given to us, company has not
- given any loan or provided any guarantee to any person speciﬁed‘\
=~ section 185 of Companies Act 2013. 57

- *

) Further, Company has not made any investment nor given anyi %
~ provided any guarantee to any body corporate as specified under SEEER#
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186 of Companies Act 2013. Therefore, clause (iv) of paragraph 3 of “the
order” is not applicable to the company.

5. FIXED DEPOSITS

According to the information and explanations given to us, the Company
has not accepted any deposits, therefore directive issued by the Reserve
Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the rules framed
there under, clause (v) of paragraph 3 of “the Order” is not applicable to
the Company.

6. COST RECORDS

We have broadly reviewed the cost records maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014, as
amended and prescribed by the Central Government under sub-section
(1) of Section 148 of the Companies Act, 2013, and are of the opinion
that, prima facie, the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of the
cost records with a view to determine whether they are accurate or
complete.

7. STATUTORY DUES

(a) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, amounts
deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, sales tax, value
added tax, duties of customs and excise, service tax and other material
statutory dues have been generally regular in depositing during the year
by the Company with the appropriate authorities.

(b) According to the information and explanation given to us there are no
disputed amounts payable in respect of income tax, sales tax, service tax,

duty of customs, duty of excise, value added tax except as_stated

below:-
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Name of the | Nature of Amount Period to Forum where
Statute dues (inRs.) . which the dispute is
amount pending
relates
Income Tax Income Tax 4657870.00 | A.Y. 2010-11 CIT(Appeal)
Demand
Sales Tax Sales Tax 146947.00 | A.Y. 2008-09 Commissioner
Penalty (A) Commercial
Tax
Department
Sales Tax Sales Tax (ITC) 1316184.00 | A.Y. 2008-09 Commissioner
Demand 300000.00 | A.Y. 2009-10 | (A) Commercial
. Tax
Department
8. DEFAULT IN PAYMENT OF DUES

According to the records of the Company examined by us and the
information and explanations given to us, the Company has not defaulted
in payment of dues to any financial institution or bank or Government or
debenture holders as at the balance sheet date. Accordingly, clause (viii)
of the paragraph 3 of “the Order” is not applicable to the Company.

9. FUND RAISED BY PUBLIC ISSUE/ FOLLOW ON OFFER / TERM LOAN

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during
the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

10. FRAUD

During the course of our examination of the books and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India and according to the information and explanations
given to us, no fraud by the Company or any fraud on the company by
it's officers / employees has been noticed or reported during the yea
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- 11. MANAGERIAL REMUNERATION

= The Company has provided / paid managerial remuneration in accordance
o with the requisite approvals mandated by the provisions as specified
under section 197 read with Schedule V to The Companies Act 2013
during the year.

12. NIDHI COMPANY

The company is not a Nidhi Company as defined under section 406 of
companies Act 2013. Therefore, clause (xii) of paragraph 3 of the order is

~ not applicable to the company.
_ 13. TRANSACTIONS WITH RELATED PARTY
- As per the information and explanation given to us, all transactions with

related parties are in compliance with the provision of section 177 and
section 188 of Companies Act, 2013. The relevant disclosure as required
- by AS 18 has been made in the Financial Statements.

_ PREFERETIAL ALLOTMENT / PRIVATE PLACEMENT OF SHARE / ISSUE OF
14. DEBENTURE

During the year Company has not made any preferential allotment or
) private placement of shares nor have issued any fully or partly convertible
- debenture as required under section 42 of Companies Act 2013.
Therefore, clause (xiv) of paragraph 3 of the order is not applicable to the
company.

15. NON CASH TRANSACTIONS WITH DIRECTORS

As per the information and explanation given to us, Company has not
entered in to any non cash transactions with directors or persons
connected with him and hence provisions of section 192 of the
- Companies Act,2013 are not applicable.
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- NBFC REGISTRATION

~ 16. The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 as NBFC. Therefore, clause (xvi) of
paragraph 3 of “the order” is not applicable to the Company.

_ FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

- D_Cw @
PLACE : JODHPUR (PRAVEEN SINGHVI) \2\ JoDHPUR
DATED: 28™ MAY, 2016 PARTNER  \¥»__

M.No. 71608
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial
- Statements of SOMI CONVEYOR BELTINGS LIMITED

- Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act")

We have audited the Internal Financial Controls over financial reportihg of SOMI CONVEYOR
BELTINGS LIMITED (“the Company”) as of 31% March, 2016 in conjunction with our audit of
— the Financial Statements of the Company for the year ended on that date.

~ Management’s Responsibility for Internal Financial Controls

- The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
~ considering the essential components of internal control stated in the Guidance Note on Audit of
- Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
- the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

—

_ Auditors’ Responsibility

N

. Our responsibility is to express an opinion on the Company's Internal Financial Controls over
_ financial reporting based on our audit. We conducted our audit in accordance with the Guidance
— Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
- the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
~ the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
~ applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
> ethical requirements and plan and perform the audit to obtain reasonable assurance about
_ whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

~— .
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
— internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
_ exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
~ including the assessment of the risks of material misstatement of the Financial Statements,
whether due to fraud or error. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
— reporting.

~ Meaning of Internal Financial Controls over Financial Reporting

~ A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with Generally Accepted Accounting
~ Principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
— provide reasonable assurance that transactions are recorded as necessary to permit preparation
~ of Financial Statements in accordance with generally accepted accounting principles, and that
~ receipts and expenditures of the Company are being made only in accordance with authorisations
- of management and directors of the company; and (3) provide reasonable assurance regarding
~ prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
— assets that could have a material effect on the Financial Statements.

~

~—

— Inherent Limitations of Internal Financial Controls over Financial Reporting

—~—

- Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements -

~ due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

~ internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
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Opinion

—

In our opinion, the Company has, in all material respects, an adequate internal financial controls

“system over financial reporting and such internal financial controls over financial reporting were
_operating effectively as at 31% March, 2016, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

vissued by the Institute of Chartered Accountants of India.

.

-

PLACE : JODHPUR
DATED: 28™ MAY, 2016

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602W

D_C\ny/

(PRAVEEN SINGHVI)
PARTNER

M.No. 71608




SOMI CONVEYOR BELTINGS LIMITED
4F-15, “OLIVER HOUSE”, NEW POWER HOUSE ROAD, JODHPUR
(CIN : L25192RJ2000PLC016480)
BALANCE SHEET AS AT 315" MARCH, 2016

PARTICULARS NOTE CURRENT YEAR PREVIOUS YEAR
AMOUNT (Rs.) AMOUNT (Rs.)
EQUITY AND LIABILITIES
Shareholders' Fund
Share Capital 1 117796560 117796560
Reserves & Surplus 2 450892150 442185682
Share Application Money Pending Allotment - -
Non Current Liabilities
Long Term Borrowings 3 72743806 116464417
Deferred Tax Liability 4 1838543 7401176
Other Long Term Liabilities 5 11159075 1028228
Long Term Provisions 6 1156468 771293
Current Liabilities
Short Term Borrowings 7 231701119 212572939
Trade Payables 8 73707151 79492322
Other Current Liabilities 9 89037394 46169633
Short Term Provisions 10 14862570 672223
TOTAL 1064894836 1024554473
ASSETS
Non Current Assets
Tangible Assets 11 388810378 449582286
Intangible Assets 11 193784 125116
Capital Work-In-Progress 11 13080458 4891607
Non Current Investments 12 23000 3000
Long Term Loans and Advances 13 14823797 12297586
Other Non Current Assets 14 26932659 7252437
Current Assets
Inventories 15 242495891 145429392
Trade Receivables 16 243441369 237378075
Cash and Bank Balances 17 92593835 127832527
Short Term Loans and Advances 18 32609370 34343410
Other Current Assets 19 9890294 5319036
TOTAL 1064894836 1024554473
Significant Accounting Policies 1To 35

and Notes on Accounts
Schedules & Notes referred to above form an integral part of Financial Statements.

AS PER OUR REPORT OF EVEN DATE ATTACHED.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANT
FRN 113602wW T8 ASSY

(PJA>VEE‘E7 NGHVI)

PARTNER
M.NO. 71608

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS.

%mﬁ»"i‘mkf

O.P.BHANSALI . MANISH BOHRA
(MANAGING DIRECTORY) (CHIEF FINANICIAL OFICER)

DIN 00351846 .
ANSALI AMIT BAXI

(WHOLE TIME DIRECTOR) (COMPANY SECRETARY)
DIN 00351860

PLACE : JODHPUR
DATED : 28™ MAY, 2016



SOMI CONVEYOR BELTINGS LIMITED
4F-15, “OLIVER HOUSE”, NEW POWER HOUSE ROAD, JODHPUR

(CIN : L25192RJ2000PLC016480)

STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 315" MARCH, 2016

PARTICULARS NOTE CURRENT YEAR PREVIOUS YEAR
AMOUNT (Rs.) AMOUNT (Rs.)
INCOME
Revenue from Operations 20 580684378 747623418
Other Income 21 14473548 13193865
595157926 760817283
EXPENDITURE
Cost of Material Consumed 22 424287821 525206758
Purchase of Traded Goods 23 1636533 2616993
Changes in Inventories of Finished Goods
and WIP 24 (81533970) (10204956)
Employee Benefits Expenses 25 13519586 13245472
Finance Cost 26 36757861 25693917
Depreciation 27 67939089 51312370
Other Expenses 28 95695207 94251408
702121963
Profit Before Tax 36855799 58695320
Provision for Current Tax (19534206) (17113466)
Deferred Tax (Liability)/Asset 5562633 1188788
Profit After Tax 22884226 42770642.29
Balance brought forward 205912862 163142220.00
Balance carried forward to Balance Sheet 228797089 205912862.29
EARNING PER SHARE (Basic & Diluted) 29 1.94 3.63
Significant Accounting Policies 1To 35

and Notes on Accounts

Schedules & Notes referred to above form an integral part of Financial Statements.

AS PER OUR REPORT OF EVEN DATE ATTACHED.

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANT
FRN 113602W

>Cin
(PRREEWI)

PARTNER
M.NO. 71608

PLACE : JODHPUR
DATED : 28™ MAY, 2016

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS.

\

D ‘Q\“/e‘\&%/‘/

O.P.BHANSALI

(MANAGING DIRECTORY)

DIN.Q0351846

GA V' BHANSALI

(WHOLE TIME DIRECTOR)

DIN 00351860

MANISH BOHRA

CHIEF FINANCIAL OFICER)

ANIT BAXI
(COMPANY SECRETARY)



SOMI CONVEYOR BELTINGS LIMITED
(CIN : L25192RJ2000PLC016480)
4F-15, "OLIVER HOUSE", NEW POWER HOUSE ROAD, JODHPUR

CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH 2016

. For the year ended | For the year ended
PARTICULARS 31.03.2016 31.03.2015
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 36,855,799 58,695,320
Add; Depreciation Charged 67,939,089 51,312,370
Interest Charged 28,410,737 21,205,221
133,205,625 131,212,911
Less: Interest Received 1,126,696 (123,681)
Profit on sale of Innova car - (43,726)
Operating Profit Before Working Capital Changes 134,332,321 131,045,504
Trade and Other Receivables (25,743,516) (89,829,212)
Inventories (97,066,499) (5,246,817)
Trade Payables & Provisions 35,202,905 (8,154,642)
Loans & Advances and Other Current Assets 8,462,782 38,591,628
Advance Tax Paid (11,300,000) (9,500,000)
Cash Generated From Operating Activities 43,887,993 56,906,461
Direct Taxes Paid (7,125,910) (4,893,950)
Net Cash Flow From Operating Activities (a) 36,762,083 52,012,511
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase /Acquisition of Fixed Assets (15,324,700) (117,095,741)
Sale of Fixed Assets - 150,000
Security Deposit (2,546,211) (3,561,155)
Interest Received (1,126,696) 123,681
Net Cash used in Investing Activities (b) (18,997,607) (120,383,215)
C. CASH FLOW FROM FINANCING ACTIVITIES
Secured Loans (24,592,430) 157,910,311
Unsecured Loans - -
Interest Paid (28,410,737) (21,205,221)
Net Cash from Financing Activities (c) (53,003,168) 136,705,090
Net Increase / (Decrease) in Cash & Cash Equivalents (a+b+c) (35,238,692) 68,334,386
Cash & Cash Equivalent At The Beginning of The Year 127,832,527 59,498,141
Cash & Cash Equivalent At The End of The Year 92,593,835 127,832,527

Notes: The above cash Flow Statement has been prepared under the “Indirect Method" as set out in the Accounting
Standard 3 (Revised) on Cash Flow Statements as prescribed by Companies (Accounting Standard) .

Rules, 2006

FOR P SINGHVI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN 113602wW

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS.

< L
P, X ‘ P
(PRAVEMVI)

O.P.BHANSALI MANISH BOHRA
PARTNER P & (MANAGING DIRECTOR) -~  (CHIEF FINANCIAL OE!ICER)
M.NO. 71608 — DIN 00351846
W v~ )
{
PLACE : JODHPUR GA -BHANSALI AMN BAXI

DATED : 28™ MAY, 2015 (WHOLE TIME DIRECTOR) (COMPANY SECRETARY)

DIN 00351860
















































